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This is the table of contents. | would like to explain the items one through four.

As item five is reference materials, please take a look at it later.



2nd quarter consolidated account highlights 2Q FY2020

+ Business results for period ending in March 2021 show decreased income and profits in second quarter
Despite a decrease in income due to COVID-19 and other factors, sales exceeded the figure in the plan
made at the beginning of the period

. Sales have been strong in areas related to 5G and for projects related to the GIGA School concept

+ An improvement of variable cost and a decrease in fixed costs for NITTO KOGYO Corp. alone resulted in
an increase in sales in our telecommunications-related distribution business, which contributed to an
increase in profits

{Unit: million yen)

2020/3 2021/3
Accounting period
2Q results 2Q plan 2Q results YOY. Vs.
comparison plan
Sales 64,887 59,700 63,443 -2.2% +6.3%
Operating income 5,072 2,600 5,078 +0.1% +95.3%
Ordinary income 4,852 2,500 5,219 +7.6% +108.8%
Quarterly net profit
reverting to parent 3,124 1,300 3,265 +4.2% +150.5%
company shareholders
m NlTTO KOGYO CORPORA'H ON A Unauthorized reproduction of this document is strictly prohibited.

These are the highlights from the consolidated financial results for the second quarter of the fiscal year ending
March 2021.

Sales were JPY63.4 billion, down 2.2% YoY. All profit items exceeded the year-earlier levels, resulting in the
decrease in sales and increases in profits.

Sales declined due to the impact of the COVID-19 crisis and other factors but surpassed our initial forecast,
due to favorable sales of products related to 5G and GIGA School projects.

Factors contributing to the increases in profits included an improvement in the variable cost rate and a decline
in fixed costs at NITTO KOGYO CORPORATION on a non-consolidated basis, and higher sales in the

Telecommunications Distribution Business, which performed well.

| will explain the details later.



Introduction of consolidated business details (4 business segments) 1 2Q FY2020

Doing business of 4 areas of related to electricity and information

. . . Electronic parts-related business
Construction/service business
m Manufacturing and sales of electromagnetic

m Construction business, including installation and wave environment components and precision
maintenance of telecommunication networks and engineering components

electrical facilities

Telecommunications-related

distribution business 5 v, :?ﬁ

m Purchasing and sales of telecommunications
equipment and materials

Distribution board-related
production business o
*Core business
m Design, production, and sales

business for distribution/panel
boards, control panel boards, etc.

“ro N"'To KQG’YQ CORPORA‘HQN 5 Unauthorized reproduction of this document is strictly prohibited.

The following is a brief introduction to the NITTO KOGYO Group's four business segments.

The Distribution Board-Related Production Business, shown in the blue frame at the bottom right, is the
NITTO KOGYO Group’s core business, which designs, manufactures, and sells distribution boards, control
panel boards, and high-voltage power receiving equipment at NITTO KOGYO CORPORATION and
approximately 20 consolidated subsidiaries. It manufactures and sells enclosures and breakers used in
distribution boards.

The Telecommunications-Related Distribution Business, shown in the red frame, is a peripheral business
around the core business. SunTelephone Co., Ltd. and its subsidiaries purchase and sell telecommunications
equipment, such as LAN cables and surveillance cameras, as well as related parts and materials.

The Construction/Service Business, shown at the upper left, involves installation and maintenance of ICT
networks and electrical facilities. NANKAIDENSETSU CO., LTD.is in charge of the business.

The Electronic Parts-Related Business, shown at the upper right, is a highly specialized business that
manufactures and sells electromagnetic wave environment components and precision components at
Kitagawa Industries Co., Ltd. and its subsidiaries.

NITTO KOGYO Group has been growing by linking these four businesses related to electricity and
information.



Introduction of consolidated business details (4 business segments) 2 20 FY2020

Distribution board-related production accounts for about 50% of sales and 80% of profits

Elecironic parts-related business

<Visualizing sales ratios=

E.
-

Telecommunicafions-related distributio Distribution board-refated production
business business

(Results for March 2021 period 2Q)

m NITTO m CORPORATION g Unauthorized reproduction of this document is sirictly prohibited.

Sales and profit composition of the four business segments.

The Distribution Board-Related Production Business accounts for around 54% of consolidated sales and 81%
of consolidated operating income.

The Telecommunications-Related Distribution Business accounts for around 36% of consolidated sales and
about 15% of consolidated operating income. Though the income margin is low because it is a trading
business, this is a segment with good prospects going forward.

The Construction/Service Business accounts for approximately 2% of both consolidated sales and operating
income. The Electronic Parts-Related Business accounts for 8% of consolidated sales and 2% of consolidated
operating income.



2nd quarter account highlights by segment 2Q. Fy2020

Sales increased for some products in our distribution board-related production business due to investment in 5G-
related equipment. However, overall income decreased due to COVID-19 and the loss of the previous period’s sales for
products related to school air conditioners. Despite this, profits increased due to better market prices and decreases in
personnel costs and other expenses

In our telecommunications-related distribution business, both income and profits increased due to strong sales in areas
related to 5G, for projects related to the GIGA School concept and for teleworking products

In our construction/service business, both income and profits increased due to sales of teleworking equipment and
changes in office layouts to prevent the spread of COVID-19, along with a decrease in cutsourcing expenses

In our electronic parts-related business, sales increased for EMC products used in ventilators supplied to Europe.
However, overall income and profits decreased due to lower sales in the domestic and overseas automotive markets, on
overseas orders of industrial air conditioning units and for various products used for purposes such as OA devices.

02003 2021403 {Unit: million yen)

By et 20 results 20 plan 20 results Yor Va

comparison plan
Distribution board-related production business 38,557 35,100 3451 -12 7% -1.6%
i Telecommunicationsselated distribution business 18,074 18,300 22 408 +24 5% +22 9%
?.7’ Construction/semce business 1,257 800 1,273 +1. 2% +41. 4%
” Electronic parts-refated business 5,097 5,400 5,150 -14 1% -4 %
Total 64 887 58,700 63,443 -2 2% +(. 3%
UD Distribution board-related production business 3,896 - 4,085 +1. 8% -
5 Telecommunicationsrelated distribution business 335 = 759 +07 0% &
% Construction/sendce business 53 = 109 +84.1% >
§ Electronic partsrelat ed business 723 - 122 B3.1% -
s Total 5072 2 600 5078 +H).1% +05 3%

NTO NITTO KOGYO CORPORATION
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Consolidated results highlights by segment. | think you have already seen the figures, so | will only mention
the main topics.

| will explain the Distribution Board-Related Production Business in detail later.

In the Telecommunications-Related Distribution Business, sales and profits increased due to strong sales of
5G-related and GIGA School projects, as well as telework-related products.

In the Construction/Service Business, sales and profits increased due to office-related demand for layout
changes to prevent COVID-19 and telework-related demand. In addition, outsourcing expenses decreased.

In the Electronic Parts-Related Business, sales of EMC-related products for Europe-bound ventilators
increased. However, sales and profits declined, due to falls in sales of products in the domestic and overseas
automotive-related markets and those of products used in commercial air conditioners and office
automation equipment.



Distribution board-related production business (sales by division) for the second quarter

20 FY2020

expected.

facilities.

. Income was lower than planned due to an overall decrease in sales caused by COVID-19, the loss of the previous period’s
sales for products related to school air conditioners and internal sales being canceled out to a greater degree than

. Sales increased for some products in departments such as Distribution Boards and Enclosures, due to investment in 5G

. In our Breakers/Switch gears Department, sales increased for products such as breakers due to a higher order volume from
Eletto (Thailand), an overseas subsidiary of ours.

202043 202113 {Unit: millien yen)
By division
G 2Q resulis 2Q plan 2Q resulis YOY_ s
camparison plan
E = | Distribution Boards 22319 18,400 18,580 -16.7% +1.0%
a =
c =
= 3 £ | Enclosures 11,420 11,200 10,397 9.0% 7.2%
3 B 5
T3
g 2 g Breakers/Switch gears 2520 2400 2674 +6. 1% +11.4%,
3 &
ﬁ T | Parts/Other 3,297 3,100 2,869 -13.0% -7.55%)
Total 39 557 35,100 34,521 -12.7% -1.6%
{1,974} (3,668) (+85.7%)
Consolidated overall total 64,887 58,700 63,443 -2.2% +6.3%
Consolidated sales compaosition ratio 61.0% 58 8% 54 4% -6.6% -4 4%

*Parentheses refer to internal sales between segments

NTO NITTO KOGYO CORPORATION
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Sales by division of the Distribution Board-Related Production Businesses, the Group's core business. | would
like to report three topics.

Sales decreased, due to the impact of the COVID-19 crisis and the absence of special demand for air
conditioners in school classrooms, which was active in the same quarter of the previous fiscal year.

In addition, internal sales eliminations were greater than anticipated, resulting in the sales amount falling
below the forecast. The figure in parentheses in the “Total” row is the amount of internal transactions,
which increased about JPY1.7 billion YoY.

Sales of some products in the distribution board and enclosure divisions increased, due to facilities
investment related to 5G.

Sales in the breakers and switch division also increased, as sales of breakers at overseas subsidiary, Eletto

(Thailand) Co.,

Ltd., increased.



Factors in changes in 2nd quarter consolidated operating income (YoY) 20 FY2020

+  In terms of factors for NITTO KOGYO Corp. alone, while marginal profit decreased due to lower sales, profits increased overall
due to improvements in market prices (variable cost factors) and decreases in personnel costs and other expenses

+ In terms of group-wide factors, while profits increased for some subsidiaries, such as SunTelephone Co., Ltd. and AICHI
ELECTRIC WORKS CO. LTD., profits for the group as a whole decreased slightly due to the impact of COVID-19 on KITAGAWA
INDUSTRIES CO., LTD. and other subsidiaries.

{Unit: 100 million yen}
[Results for March [Results for March
2020 period 2Q] 2021 penod 20
-1.0

+6.0

-13.0 +8.0

o

Decrease in personnel
msls.rgeneral costs, etc,

50 ’
Improvement in market prices
Changes in product
configurations, etc,

NITTO KOGYO Corp. alone
+1.0

Previous period
operating income

Current period

Salesfactors Variable costfactors  Fixed costfactors Group factors g
operating income

h NITTO KOGYD CORPORATION Unauthorized reproduction of this document is strictly prohibited

Which shows factors in changes in consolidated operating income in comparison with the same period of
the previous year.

Operating income remained unchanged YoY, at JPY5 billion. The yellow part, NITTO KOGYO CORPORATION's
contribution on a non-consolidated basis, had a positive impact of JPY100 million.

Breaking this down, a decline in marginal profit due to the sales decrease had a negative impact of JPY1.3
billion. An improvement in market prices and an increase in sales of high-margin products had a positive
effect of JPY800 million. Decreased personnel costs, including overtime work, and other expenses had a
positive impact of JPY600 million.

The Group accounted for a decrease of JPY100 million. Favorable telecommunications-related sales had a
positive impact, but the Electronic Parts-Related Business and overseas operations saw falls in profits, due
to declines in sales amid the COVID-19 crisis.



Factors in changes in 2nd quarter consolidated operating income
{(compared to beginning-of-year plan)

* In terms of factors for NITTO KOGYO Corp. alone, while market prices were expecied to fall due to COVID-19 {variable cost
factors), they ended up remaining the same as at the end of the previous business year. This, along with factors such as
personnel costs and other expenses decreasing to an unexpected degree, drove profits up.

+ In terms of group-wide factors, profits were higher than planned due to increases in profits in subsidiaries such as
SunTelephone Co., Ltd., NANKAIDENSETSU CO., LTD. and AICHI ELECTRIC WORKS CO., LTD.

{Unit: 100 million yen}

[Initial plan for March [Resuits for March
2021 period 2Q] 2021 period 20

+8.0

+4.0

+11.0
+1.0

Decrease in personnel
costs/general costs, etc.

[ Improvement in market prices, etc.

26

NITTO KOGYO Corp. alone

+16.0

Iritial plan
operating income

Current period

Sales factors Wariable costfactors  Fixed costfactors Group factors s
operating iIncome
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This compares consolidated operating income to the initial forecast.

Against the initial forecast of JPY2.6 billion, the actual result of JPY5 billion was far higher. The yellow part,
NITTO KOGYO CORPORATION’s non-consolidated results, had a positive impact of JPY1.6 billion. Against our
expectation of falls in market prices, due to the impact of the COVID-19 pandemic, the Company maintained
sales at almost the same level as in the same period of the previous fiscal year and declines in [personal]
costs and other expenses were larger than expected, boosting operating income.

The Group had a positive effect of JPY800 million. Higher earnings at SunTelephone, NANKAIDENSETSU, and
Aichi Electric Works Co., Ltd. resulted in the positive impact exceeding the initial forecast.



2nd quarter Consolidated cash flow statement 2Q FY2020

(Unit: million yen)

Begimig Mz 0T oad and cah st DIRgsEQ e xoes c{f'm FRA S
sy a@;u:zled is
CFooe o =hkes aciviies OF due o =les acihilies
103 i
OF Gue 1o invedment 30t Eles OF dige 1o myedment 3oTdnes
7152 458
COF dee 0 fmandal 3 Thities| CF ousiofnandal acivites
a7.e12 ERE)
Emed of xchange e chan gs0n Reh and cagh £ 0fernmos miE CERgEs 07 28 300
e eS| s equEent =]

438
momaE N oEEEn @ ealERaizous o meger o
00 PED it U e s £

TCEEE N EE and 3 emNakEmME0uE 0
meRErofnoRconDBdstad abadanes

EndRgbatEnce of c3s 3nd C38 AeUNEIENS DF QEReT BNy sk e N Chy e L RO R
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=Main factors in 2020/3 2Q= =Main factors in 2021/3 2Q=
m CF due to investment activities ® CF due to investment activities
- Income due to refunds of fixed-term deposits +5,204 - Income due to refunds of fixed-term deposits +836
- Selling and redemption of investment securities +3,891 - Expenditure due to acquisition of fixed assets -2 643
« Expenditure due to acquisition of fixed assets -1,628
® CF due to financial activities m CF due to financial activities
- Expenditure for designation of KITAGAWA INDUSTRIES - Decrease in short-term loans payable -1,687
CO., LTD. as a wholly owned subsidiary -10,582 + Payment of dividends -1.415
- Decrease in short-term loans payable -6,656
m NITTO K.DGYO GOHPORAT“)N 1 Unauthorized reproduction of this document is strictly prohibited

This is the consolidated cash flow statement.

The left-hand side is the second quarter of the fiscal year ended March 2020, and the right-hand side is the
second quarter of the fiscal year ending March 2021.

In the fiscal year ended March 31, 2020, cash flows from investing and financing activities moved
significantly due to the consolidation of Kitagawa Industries Co., Ltd.

There was no major topic for the second quarter of the current fiscal year ending March 2021.



Overview of consolidated finances for the second quarter

20 FY2020

While total assets decreased due to a decrease in notes receivable and
accounts receivable, there was no major change

Total Unit: million yem)  Liabilify net Liabiity net
{Unit; million yen) azsels Total assets yen) asset total asmmmf
119771 _ 123212
123,212 C‘"";Tgﬁm"’ . . 119,771 Current Eabilities
: 3, 24,738
o ] N "
30,353 30,225 e liakiities
2801 2080
Targibie e Tangile fixed Siockhalder capital Siockhokler capial
i assels 90,748 62 587
‘3-1..950 a7 Aoumuated athier Arcumalated ceber
Intanygibie e Intangible fixed camprefienaive comprehenshe
inint iy income ncome
4, 544 4317 115 17
Investment Investment Narecantraling Mon-contrading
Okt ausets Oihear asseds Fiiepasis el
6581 5461 25 237
202043: Year-end 20212 2Q actusl results 30203 Yearend 2021/3 20 actusi results
<Main changes>
B Assets m Liabilities
- Decrease in notes receivable and accounts - Short-term loans payable 1,691
receivable 4,220 « Decrease in unpaid income tax, efc. 1289
« Product increases +1,429
B Net assets
« Quarterly net profits +3,255
+ Dividends of surplus -1,418

NTO NITTO KOGYO CORPORATION

This is a summary of the consolidated financial position.

12 Unauthorized reproduction of this document is strictly prohibited.

Assets decreased, due to a decrease in notes and accounts receivable-trade, but there was no significant
change. Liabilities saw no major change, either.
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Contents 2Q FY2020

2. Key topics

Impact of COVID-19% outbreak

«Initiatives for GIGA School concept

+Initiatives for 5G (the next generation of telecommunication systems)

h NITTO KOGYO CORPORATION 13 Unauthorized reproduction of this document is strictly prohibited.

We report on three topics.

11



Impact of COVID-19 outbreak 2Q FY2020

[Period ending in March 2021]

| Projection at beginning of period: Gradual recovery from economic stagnation from the 2nd quarter onward |

-

I Revised projection: Economic stagnation is set to continue in the third quarter and later I

. . . Degree of

T Negative factors:
DJE‘”"’““;“ poard-related o \ine in number of new private non-residential buildings, stalling of
usiness : R : ; :
Construction/service private facilities investment, delays in construction by general confractors, High
B ipe etc. With that said, past trends indicate that the impacts of the decrease
in demand are likely to be felt around haif a year later.
Telecommunications- MNegative factors:
related distribution Stagnation in markets such as data center and office relocation L
business Positive factors:
Increase in demand for telework
Electronic parts-related Megative factors: K
business Market stagnation for automofive, machine tools and office machines, etc.
m NIT"‘D Km conpom‘nm 14 Unauthorized reproduction of this document is strictly prohibited

The first is the impact of COVID-19.

The NITTO KOGYO Group initially assumed that the stagnant economic activities would gradually recover
from the second quarter onward. However, due to the recent situation, we changed to a harsher view that
the stagnation of economic activities will remain unchanged from the third quarter onward.

We forecast a significant impact on the Distribution Board-Related Production Business and the
Construction/Service Business, due to a decline in the number of private-sector, non-residential buildings,
the worsening of private-sector facilities investment, and delays in construction work at general contractors.
However, the ripple effect on our industry is somewhat delayed, so we assume that the uncertainty will
increase in the future.

In the Telecommunications-Related Distribution Business, despite the stagnation of data centers and other
operations, we believe that there were some positive factors, such as a rise in telework demand.

In the Electronic Parts-Related Business, the automobile-related market is on a recovery trend, but we
believe that the machine tool and office automation equipment markets will remain stagnant.

12



Initiatives for GIGA School concept 20 FY2020

We are working to expand our sales of products related to the GIGA School concept,
with the aim of achieving around 10 billion yen in sales

B From a study by the Ministry of Education, Culture, Sports,
Science and Technology in March 2020*
=Schools; Around 33,000
=Classrooms: Around 380,000 (elementary and junior high schools)

*Results of study on informatization of education in schools in 2019

Distribution board-related production

business Approx. 90 billion yen
Telecommunications-related (projection by NITTO KOGYO Corp.)
distribution business

Examples of NITTO KOGYO products used for GIGA School concept

10 billion yen

Equipment storage Tablet storage Others
enclosures enclosures
Ve = :LAN cables
-Network equipment
. L etc.
- F.:l ot

Reference: The GIGA School concept: An initiative to build an ICT environment in education where leaming is tailored to each child and fosters creativity.
Each child has their own tablet, which is connected to a high-speed, high-capacity network.

h N|TTO Km CORPORAT'ON 15 Unauthorized reproduction of this document is strictly prohibited.

This is an initiative for GIGA School projects.

The NITTO KOGYO Group assumes that the market size of GIGA School projects will be around JPY90 billion.
Our goal is to win sales worth around JPY10 billion for equipment to store hubs, enclosures, tablet storage
cabinets, LAN cables, and soon.

13



Initiatives for 5G (the next generation of telecommunication systems)

We are actively carrying out sales activities to expand sales of the products needed to set up 5G networks |

Examples of NITTO KOGYO products used for mobile phone base stations, etc.

LAN cables, network equipment, etc.
QOutdoor base stations { Indoor facilities (buildings, etc.)

System racks
Distribution boards
and panel boards
Opfical junction
boxes, etc.

Distribution boards, panel boards, enclosures, eic.

Sales target for period ending in Indoor facilities (data centers)
March 2021

Approx. 5 billion yen

System racks, etc.

h Nlm m COFIPORATlDN 16 Urnsuthorized reproduction of this documant is sirictly prohibited.

Which shows our initiative for 5G.

Among 5G-related products in the Group, distribution/panel boards and enclosures are adopted for outdoor
base stations and system racks and optical junction boxes are used for inside the buildings and data centers.

The sales target for the current fiscal year ending March 2021 is around JPY5 billion. In the current fiscal

year, 5G-related sales peaked in the second and third quarters, but we expect that sales will continue in the
next fiscal year and later.
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Forecast of consolidated results for the year 2Q Fy2000

. Calculations presume that the economic stagnation caused by COVID-18 will continue in the third
quarter and later
. A decrease in consolidated income and profits is expected for this fiscal year, but the projected
figures are higher than those expected at the beginning of the period.
. Another factor in this decrease is that last year’s figures reflect special demand for school HVAC
20203 202173 {Unit; million yen}
%
ACC{“-,'“E”U voy Plan for the J Plan for the voy Vs Plan
2l a a -
r 2Q results R;surts for 20 results ) rear yedr . before
2 yedr companson {Before LAfter comparnson R
LA 5 revision
revision) revision)
Sales 64,887 139,421 63,443 -22% 128,000 132,000 53% +2.3%
Operating . "

i 5,072 12,402 5,078 +0.1% 7,700 9,600 22 6% +24 7%
Ordinary income 4,852 12,033 5,219 +7 6% 7,500 9,700 -19.4% +29.3%
Yearly net profit

pEETng 1 3124 8,048 3,255 +4.2% 4700 6,200 23.0% +31.9%
parent company
shareholders
h NITTO KOG'Y'O CORPORATION i3 Unauthorized reproduction of this document is strictly prohibited

This shows the full-year forecasts for consolidated results.

| repeat that the forecasts for consolidated results for the fiscal year ending March 2021 are based on the
assumption that the impact of COVID-19 will remain flat from the third quarter onwards.

The revised forecast for full-year consolidated sales is JPY132 billion, down 5.3% YoY. The new forecast for
operating income is JPY9.6 billion, down 22.6% YoY, that for ordinary income is JPY9.7 billion, down 19.4%
YoY, and that for net income is JPY6.2 billion, down 23% YoY, resulting in decreases in both sales and profits.

However, all items have been revised upward from the plans at the beginning of the fiscal year. A negative
factor is the absence of sales of air conditioners at schools, which we reported as a special demand project
in the previous fiscal year.

15



Consolidated management results over past 5 years | 2a Fr20

Figures planned at the beginning of the fiscal year ending March 2021 have been adjusted upward
A decrease in income and profits is expected in the period ending March 2021 due to the COVID-19

pandemic.
B Sales | Operating income B Current net income (Unit million yen)
160,000 000 -
o 10,000
140,000 ‘;:-‘1__ sitia - 12402 o
108,483 116384 = i Eq - 3,048
00D | — - _ 8000 p7AQ
__1gssz7 10a0: e 0000 D800 —
Al : 7.000
00,000 6,200
! 800D : .000
- ' g0 | iy 575 s 54 L5 T
0,000 | 4,000
— 4000 + 3.000 2R
2,000
20200 : 2000 ¢
1.000
® Tie= 47 im3 133 zos :.|.-.:¢ 2 2 7 = v = T
: 163 173 183 193 M5 A Lo R T
(Plan) (Plan) {Plan}
16/3 17/3 18/3 19/3 20/3 21/3 (Plan)
Sales 108,463 106,627 108,080 116.884 139,421 132,000
Cperating income 11,264 6.598 5751 6472 12,402 8600
Current net income 7.402 4 506 2,883 4,046 8,048 6,200
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For consolidated performances in the past five years.

In the year ended March 2020, sales and current net income posted record highs. For the current year
ending March 2021, we revised upward the initial forecasts, but we expect to see YoY decreases in sales and
profits.

If we achieve the revised forecasts for the current year, sales will be the second biggest amount and net
income will be the fifth biggest one.

16



Business forecast by segment (Distribution board-related production business)

4 Distribution board-related production business [Yearly forecast] Sales 72 billion yen (YoY -14.1%)

(Unit: million yen}

100.000 — = [Forecast for the year]
' | mFirsthelfsales  wSecond half sdles - A decrease in income is expected due to the stagnation of economic
7 78559 83,566 Plan activities caused by measures fo prevent the spread of COVID-19, as well as
20,000 8,087 73,534 74053 } 72,000 the fact that last year's results reflect special demand for school HVAC.
l l . l ' [Approaches]
60,000 41,73 39416 19853 42258 44309 37 479 - ldeas for new producis for the GIGA School concept and 5G market
. - z - Sales activites and reduction of production costs with a focus on the
40,000 profitability of Gathergates; consfruction of plant for NITTO KOGYC BEM
(THAILAND) GO, LTD.
20,000 34,200 39,557 ; =
i 36,336 34118 % 36,281 34,521 [Main group companies: Yearly forecast]
o _._._l_._ l Sales Opsrsting Degree of

Company name influence an

W3 173 481 193 2003 M (oY} income i et
(Unit: million yen) NITTO KOGYO Corp. ‘._;:\ % Large
mmm First half operafing income
=i, A|ICHI ELECTRIC WORKS L "]
14,000 mmm Second half cperating income - 24.0% co. LTD. Cj.‘:: % Small
% Operating income rate Japan T
12000 | 4p ogg 445 - 2000% Taiyo Electric Mfy. Co.. Ltd,

| A Small
Plan
10,000 I —

. (unssclosea 16.0% ECAD Selutions Co., Lid. gj‘;x %:. small

8,000

2977 - 12.0%
: 5,299 5543 MITTO KOGYO [CHIMA)
G0 R A 6217 L— CORPORATION % small
4,000 3,558 -] - l . 5 T, R T R Sl
3,145 : - 40% erseas | Gathargates Group ﬂ? ﬁ:ﬁ mal
2000 | 4,292 1%, 14: - 4055
0 | Bl 130 1458 qpe0 S m | 0.0% MITTO KOGYO BM ? small
1613 173 18/3 193 2003 2113 (THAILAND) COL, LTD. :
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Which shows the forecasts by segment.

For the Distribution Board-Related Production Business, we expect full-year sales at JPY72 billion, down
14.1% YoY. The main reasons for the decrease in sales are the economic stagnation caused by COVID-19 and
the absence of the special demand in the previous fiscal year.

In terms of specific initiatives, we will strengthen sales by offering solutions to those related to GIGA School
projects and 5G. In addition, we intend to help Gathergates Group Pte Ltd strengthen sales activities and
cost-cutting efforts, with emphasis on profitability.

NITTO KOGYO BM (Thailand) is constructing a plant. With this in mind, we aim to reduce costs and improve
sales.

17



Business forecast by segment (Telecommunications-related distribution business) 20 FY2020

% Telecommunications-related distribution business [Yearly forecast] Sales 47.4 billion yen (YoY +16.3%)

{Unit: million yen)
| mFirst half sales = Second halfsales | Plan [Foreca,s{ for the year]
50,000 4? 400 - Sales are expected to increase due to higher sales related to 5G
40,774 and the GIGA School concept as well as for teleworking
40,000 products
30,493 31 g1g 32910 . 24 302 - The acquisition of SOECO in Vietnam as a subsidiary will also
30,000 | 27817 - 22.700 contribute to higher income
L] 18 592
20,000 | 45811 280 1-" 2l [Approaches]
STk - Work to gain orders related to GIGA School concept
10,000 13 074 - Work to obtain orders in 5G-related markets
11708 13,398 14 069 14318
o N _._._

16/3 173 183 1973 2003 2173
{Unit: milion yen)

[Main group companies: Yearly forecast]

mm First half operafing income

mmm Second half opersting income

1,500 T 14.0% . Degrae of
-Operaling income rate Plan Company name CSYE::,S) c:ﬁ:?::g influence on
1,200 i 085 s 1 D?ﬂ (Undisciazed [ 12.0% group profits
. 932 10.0% .
900 a70 Japan SunTelephane Co., Ltd. {ﬁ- ‘I:I* Medium
. - 8.0%
79 634 685
523 B6.0%
500 636 Oversess | SOECO - - Small
- . ?59 - 4.0%
300 20% “This segmeant is SunTelephone Co.,. Ltd. and ifs subsidiaries only
234 3859 304 i *SunTelephone Co., Ltd acquired SOECO as a subsidiary in the pericd ending March
a — 0.0% 2020
16/3 1713 1813 193 el T /3 {profitioss consolidetion is effective fram the period ending March 2021)
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For the Telecommunications-Related Distribution Business, we forecast full-year sales at JPY47.4 billion, up
16.3% YoY.

We anticipate increases in sales related to 5G and GIGA School projects, as well as a rise in sales of telework-
related products. In addition, Vietnamese-based SOECO, which became a subsidiary last year, will also
contribute to the increase in sales.

We will focus on acquiring orders related to GIGA School projects, telework, and 5G markets.
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Business forecast by segment (Construction/service business)

# Construction/service business [Yearly forecast] Sales 2.6 billion yen (YoY -8.0%)

(L;nsi;:imon yen) [ =Firsthaif sales = Second hatf seies | [Forecast for the year]

: Blan - While demand for office products is expected to continue as

3,000 | 2778 271 2827 companies make layout changes as a measure against COVID-19,
2' 2,407 e income is expected to decrease due to postponement of Olympics
2500 l . and Paralympics, delays in construction, etc.
2000 | 1711 1 281 l 1577 4570 1327 APk
1 244

e - Reinforce cooperation with NITTO KOGYO Corp. and focus on
1,000 creating further synergy

so0 | 1067 1318 1 163 1142 450 4273 s Ir|_|t|atwes for GIQA Schgol concep?, promotion apd expansion of

.' . . l . . disaster prevention equipment maintenance business
] -

183 173 183 193 203 213

AL smison e [Main group companies: Yearly forecast]

250 ,
 First falf cqperaling inoomas 218 o L 14.0%
m Second haf aperating inoame PI Sales Operating Degres of
=il Ci : infl
200 = i eraing income rae (U sl d 12.0% Qmpany nams [¥oY} income ng:.:.n:E ar

- 10.0%
150 132 133

143
MANKAIDENSETSU CO. P
== 2? 8.0% | Japen | ﬁ? % Small
100 | 126 - 6.0% : .
109

“This segment is NAMKAIDENZETSU OO, LTD. only
4.0%

- 2.0%
0.0%

50 1ﬂE

163 172 1% 193 203 243
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For the Construction/Service Business, we forecast full-year sales at JPY2.6 billion, down 8% YoY.

We expect that demand for layout changes to combat COVID-19 and office-related products will grow but
overall sales will decline, due to delays in construction, due to the postponement of the Olympic and
Paralympic Games.

In terms of initiatives, we intend to strengthen collaboration with Group companies and focus on generating
synergy effects.

In addition, we will aim to increase sales by strengthening GIGA School project-related activities and the
Maintenance Business for disaster prevention-related equipment and others.
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Business forecast by segment (Electronic parts-related business)

# Electronic parts-related business [Yearly forecast] Sales 10.0 billion yen (YoY -16.3%])

(Unit: million yen) | mFirsthalfssles = Second half sales | [Forecast for the year]
14000 Plan - A decrease in income is expected due to decreases in sales in the
12000 11,954 automotive market and previously high-selling industrial air
conditioners.
. 10,000
10000
5,957 . [Approaches]
Baon =T S 4,850 - Propose solution products based around electromagnetic wave
6000 January 2019 countermeasure products for the environmental vehicle market
Ao (EVs, HVs, PHEVS, etc )
- Expand business (communication base stations, WiFi products) in
=n i 5,150
2000 : 5G-related markets
2,785
o . = —

13 AT3 1%3 0 193 203 213

{Unit. million yen) [Main group companies: Yearly forecast]

m First half opersing income
1200 T 18% 7 Degres of
mmw Second Rslf operating imcome Gy e stles O_perstlng i
1500 - Operating incams rate 15% (¥av) IRCOHTiE group profits
1200 1,011 12% Jepan | KITAGAWA INDUSTRIES $ % M
900 B pa % B €o., LTD.
600 CDJ”::?:;‘EQ%T;” 2gg (Hrdisshsedl| gorThiz segment is KITAGAWA INDUSTRIES CO.. LTD. &nd its subsidisries only
300 wl' % 122 | 3%
0 -_.-_-_ 0%
-300 (235) -3%
163 173 183 193 2003 213
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For the Electronic Parts-Related Business, we forecast full-year sales at JPY10 billion, down 16.3% YoY.

The automobile-related market is on a recovery trend, but we forecast a decrease in sales, together with the
markets for commercial air conditioners and other products.

In terms of initiatives, we intend to propose solutions centered on components for electromagnetic
compatibility in the environmental vehicles market, including EVs, HVs, and PHEVs, and expand our 5G
Business.
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Factors in changes in yearly consolidated operating income

2Q FY2020
(forecast for this year, YoY) <

+ Consolidated operating income for period ending in March 2021 forecast to decrease 22.6% YoY to 2.6 billion
yen

= Overall, the impact of COVID-19 is expected to reduce sales, resulting in lower profits.

= NITTO KOGYO Corp. alone is expecting to increase profits by reducing fixed costs through measures such
as changing its product configuration (variable cost factors), reducing overtime and limiting attendance at
events such as trade fairs.

(Unit: 100 million yen)

[Results for March [Revised plan for
2020 period] M arch 2021 period]

=39 +6.0 +14.0 9.0

l

Decrease in personnel

1
1
1
1
1
124 costs/general costs, efc. :
1
: 96
1
1
1
: NITTO KOGYO Corp. alone H
-19.0 :
1
1
Operating income Sales factors Yariable costfactors  Fixed cost factors Group factors Eiking pl_anned
results operating income
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Which shows factors contributing to changes in full-year consolidated operating income in comparison with
the year-earlier result.

We forecast that consolidated operating income for the year ending March 2021 will decline 22.6% YoY to
JPY9.6 billion. The decline in sales due to the impact of COVID-19 will push down operating income.

We expect a YoY decline of around JPY1.9 billion for NITTO KOGYO CORPORATION on a non-consolidated
basis, which is shown in yellow. Breaking it down, a decrease in sales will have a negative impact of JPY3.9
billion, a change in the product mix, which is a factor in variable costs, will have a positive effect of JPY600
million. We also expect a positive impact of JPY1.4 billion, due to a decrease in fixed costs resulting from
factors like a reduction in overtime hours and the self-restraint on participating in exhibitions.

The Group as a whole will have a negative impact of JPY900 million, due to a decline in sales affected by
COVID-19.
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Factors in changes in yearly consolidated operating income
{forecast for this year, YoY)

- Consolidated operating income for period ending in March 2021 forecast to decrease 22.6% YoY to 9.6 billion
yen

+ Overall, the impact of COVID-19 is expected to reduce sales, resulting in lower profits.

- NITTO KOGYO Corp. alone is expecting to increase profits by reducing fixed costs through measures such
as changing its product configuration (variable cost factors), reducing overtime and limiting attendance at
events such as trade fairs.

(Unit: 100 million yen)

[Results for March |[Revised plan for
2020 period] March 2021 period]
-39.0
+6.0 +14.0 =.0
l i
1
i
Decrease in personnel :
124 costs/general costs, etc. 1
I
; 96
1
1
1
7 NITTO KOGYO Corp. alone i
-19.0 !
1
1
Qparaling income Sales factors Variable costfactors Fixed cost factors Group factors Edite_cl pl_anned
resulis operating income
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This compares the revised forecast for full-year consolidated operating income with the initial forecast.

Consolidated operating income for the year ending March 2021 was revised upward to JPY9.6 billion, an
increase of 24.7% from the initial plan.

On a non-consolidated basis, we forecast NITTO KOGYO CORPORATION’s operating income will be JPY1.5
billion above the initial forecast, due to maintaining levels at the end of the previous fiscal year to a certain
extent and a positive contribution from changes in the product mix, though we assume that market prices
will decline.

The Group’s contribution to operating income will be around JPY400 million above the initial forecast. A rise
in profits mainly in the Telecommunications-Related Distribution Business will boost the overall income
amount.
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Factor trends in changes in yearly consolidated operating income

<NITTO KOGYO Corp. alone>
- Sales factors: While sales were increasing continuously, they are expected to decrease in the fiscal year
ending March 2021 due to COVID-19
- Variable cost factors: Market price variance: A slight improvement is expected in the period ending in March
2021
- Fixed costs: Expenses: Expected to decrease temporarily due to more limited attendance at events such as
trade fairs and private showings
Personnel costs: Expected to decrease temporarily due to cutting of overtime in response to
lower sales

<Group factors>»
- Both positives and negatives are expected in the fiscal year ending March 2021, but overall profits for the
group are expected to decrease due to the lower sales caused by COVID-19

(Unit: 100 million yen)

17 - Increasing factors 4 - Decreasing factors 2019/3 results 2020/3 results 2021/3 Plan
Operating income 64 124 a6
YoY changed amounts +7 +60 -28
NITTO Sales factors b
Change Kggg_o Variable cost factors
factors alone Fixed cost factors L L
Group factors I g
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Which shows the trends of factors behind the changes in full-year consolidated operating income.

The trends are shown by the arrows in the table for the fiscal year ending March 2021. We foresee declines
in sales at NITTO KOGYO CORPORATION on a non-consolidated basis, as well as Group companies.

Factors boosting operating income include improved market prices and declines in fixed costs, general
expenses, and personnel costs.
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Facilities investment amounts and depreciation and amortization

200 FY2020

site for NITTO KOGYOQ Corp.’s new plant

depreciation and amortization at 3.7 billion yen

Facilities investment increased in the period ending in March 2020 for reasons such as the acquisition of a

= For the period ending in March 2021, facilities investment amount was planned at 5.2 billion yen and

(Unit: 100 million yen)

amount

19/3 20/3 21/3
(Results) (Plan)

m Facilities investment

= Depreciation and

2 1 3 amortization

3 gy I o

36 i |
i | b - [ e e et |

19/3 20/3 21/3
(Resuits) {Plan)
*Rounded at 10 million yen
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For facilities investment and depreciation and amortization.

In the fiscal year ended March 2020, the value of facilities investment increased, mainly due to the

acquisition of new plant sites for NITTO KOGYO CORPORATION, totaling JPY7.2 billion.

For the current year ending March 2021, we plan facilities investment for a total of JPY5.2 billion and

depreciation and amortization for JPY3.7 billion.
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Dividend status

Interim dividends are 20 yen
Projected dividends for the year have been increased from 40 yen to 46 yen
The dividend forecast has also been increased due to upward revision of business projections
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For the status of dividends.

28 Unauthorized reproduction of this document = siriclly profibited.
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In order to maintain stable dividends to our shareholders, NITTO KOGYO CORPORATION’s dividend policy is
based on a dividend payout ratio 30% and takes into account factors like DOE.

We paid full-year dividend of JPY60 per share for the fiscal year ended March 31, 2020, with a dividend
payout ratio of 30.2%, marking the first increase in the amount in four fiscal years.

For the fiscal year ending March 2021, we have decided to pay interim dividend of JPY20 per share and
revised up the full-year dividend forecast from JPY40 to JPY46, due to the upward revision to the earnings
forecasts.
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2020 mid-term management plan and 4-year plan 2Q FY2020

2020 mid-term management plan

Phase 1 Phase 2 Phase 3

@@o‘ o
@@o

)

Phase 0

@ Extraction of issues

@ Specification of tactics

@ Plans for overall
optimization

@ Exploration of growth
scenarios based on
bold ideas

® Brush-up of mid-term

sonoe] pue ABajelss Joj ueld uognaaxa Jo UoEI!

NSRS RET Keep Plan/Do/Check/Action cycle moving
to make sure execution plan is solidly linked to results
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We describe the 2020 medium-term management plan.

The medium-term management plan is a four-year plan in which the current fiscal year ending March 2021
is the final year, or Phase Three.

26



Reference: Responsive business/Standard product business 2Q FY2020

m Value creation model Productization/Standardization

— &  CONNECT!

Responsive business Standard product business

Business which creates value through daily Business which creates value through
R creating a selling mechanism

—————————————————————— I ® Daily activities

Production - Inventory Orders Ship:pir_lg}

1 1

] |

I e . I | b= J
s

+ Decenfralized, community-based, customer-based sales
+ Responsivity and individual skills over efficiency ¥ Aggregation and streamlining of daily activities
+" Response to aciual needs + Enhance marketing function to uncover potential needs

Board professional Component professional
*
e el CONNECT! 4

Repeat orders Mid- to long-term resuits

Toward mid o = Short-term sales
fomg-term results

Customization

Keep growth of both businesses well-balanced, maintaining high profits
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The NITTO KOGYO Group's Value Creation Model aims to maintain high profits by achieving well-balanced
growth in Responsive and Standard Product Businesses.

Let me elaborate a little. The Responsive Business, on the left side, takes a lot of time designing and
producing each product based on the need of customers. However, by taking orders, we can learn about
changes and trends in the specifications required by customers, as well as the repeatability of customers.

By standardizing out of the information gained from that Responsive Business, we develop standardized
products that improve convenience and profitability, shown on the right side. The cost of the standardized
products can be reduced by mass production.

In addition, sales of standard products can be expanded through catalogs and other sales channels, as well
as a robust sales network, and the cost of responsive products can be reduced by incorporating standard
products into the Responsive Business.

Continuing to operate this loop is our strength and the source of our growth.
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2020 mid-term management plan strategic topics 2Q FY2020

1. Pursuit of core business competitiveness (enhanced technical and product proposal capacity)

o
c | Responsive business Ultra-upgrade board-related business responsivity, aiming to be a
wn [Board professional] refiable ideal partner
3 Il Standard product business Become a company which provides joy to industrial infrastructure
) [Component professional] companies
2 2. Globalization (establishment of distribution board business in Southeast Asia)
]
[ - Become a company which provides joy to industrial infrastructure
E::‘ Il Overseas business companies active overseas
45} 3. Development of new businesses (fusion with new technologies/companies)
[{o
= IV New businesses Work boldly toward creation of new businesses, without fearing failure
= — 4. Enhanced production system/operation foundation
L
; = V Enhanced production Aiming for quality/cost/speed that will bring joy to our customers, take
oL system on impravement and reform
(3] 2 VI Enhanced management and  Establish a management and operation foundation that supports the
T operation foundation NITTC KOGYOQ Corp. Group's business strategy
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This is the strategic agenda for the 2020 medium-term management plan.

It is broadly divided into business strategy and enhanced foundation, with four strategic themes for business
strategy and two themes for enhanced foundation.

First, in pursuit of competitiveness in core businesses, we will continue to rotate the loop of the Responsive
Business and the Standard Product Business, as | mentioned earlier.

Regarding globalization, we are transplanting our Distribution Board Business and sales systems, which have
been highly appreciated in Japan and are the NITTO KOGYO Group's strengths, to Southeast Asia and other
markets. In this way, we aim to increase our corporate value and ensure that overseas infrastructure-related
companies are satisfied with our quality, delivery times, and prices.

We are also taking on the challenge of creating New Businesses. Although the current situation makes it
difficult for new demand to be created, we will also attempt to develop New Businesses adapting to
emerging technologies, such as Al, loT, and 5G.

In our efforts to strengthen the production system and business management foundation, we aim to
contribute to profits by enhancing the efficiency of the Group as a whole through establishing a culture that
naturally does what is expected of manufacturers and trading companies.
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2020 mid-term management plan Business targets

20 FY2020

(Unit: 100 million yen)

« Initial targets for mid-term management plan were achieved in FY 2015 (excluding new businesses).

FY 2019 FY 2020 FY 2020
Results Plan
Consolidated sales 1,066 1,394 1,320
(inciuded individual sales) 674 796 715
Responsive business 465.5 551.5 485.0
Standard product business 207.0 243.2 227.0
New businesses 1.5 1.3 3.0
ity e (305) 407) (474)
(included Overseas business) (40) (94) (96)
Consolidated/operatingjincome 65 124 96
(included individual operating income) 50 94 75

+ Figures planned for the 2020 financial year were adjusted upward on October 26, 2020
» The plan for the 2020 financial year presumes that economic stagnation will continue in the third quarter and later

NTD NITTO KOGYO CORPORATION
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Shows the 2020 medium-term management plan’s business targets.

Our initial targets for the final year of the plan were consolidated sales of JPY125 billion and consolidated

operating income of JPY10 billion, as well as non-consolidated sales of JPY75 billion and operating income of

JPY7.5 billion for NITTO KOGYO CORPORATION.

In FY2019, we achieved these initial targets both on a consolidated and non-consolidated basis, with the

exception of New Businesses. In FY2020, we expect consolidated sales to decline from the previous year due
to the impact of COVID-19, but we are still looking to achieve the original medium-term management plan.

However, it is unlikely that we will achieve the target for consolidated operating income due to factors like
the fall in sales at NITTO KOGYO CORPORATION.
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Business strategy progress (1/7) 2Q FY2020

FY 2017-2018 (Phase 0-2) FY 2020 (Phase 3)

Grnur.: strategy | ® Renewal business strategy e > ml;:?::l:rsgy
® Group product expanded 5ales ———p Automatic power switchboards and through Group
T : Acquisition of site |
; —IRERE s fo lant =
E B | Establishment of ﬂjn—'] ) L Enhanced busi
bl ¢ ECAD > oC of ECAD-CABISTA linkage -ireSig
o Collaboration with
5. _;% Prinas it . ® Commencement : for some breakers
R ; ;
'E:: g‘ | Operation of ® Grasp of performance Establishment of wind and sy Ruleass of produscts Enhanced
3 el Wind Driven of existing products rain performance comphant with wind andd technical and
B e Rain/ Seismic evaluation standards @ ‘rain performance siandarda @ product
- ; Resistance i s proposal
- | Test Facili | EVEIDpMEN elecinca = t
@ tr discharge detection unit | lelease of Spariect capacity
5 Capital and business alliance | ® Establishment of NBT sy Operation of Expansion of
5 : : SEE SN
g | with BANGKOK SHEET METAL | new ptant in Thailand distribution
=2 PUBLIC COMPANY, LTD. Acaquisition of SOECO (Vietnam) | D
E‘- as a subsidiary || mm
3 | abEorption of KITAGAWA | ® Completion of new Expansion of
i E ; | INDUSTRIES C0., LTD. 22 subsidlzry | * " EMC Center il Wbﬁuﬁm' Expansion of
i R - o= business
|- i 1 - - - - - e == 3 LT E iy
& N = s . : ® Verification tesfing of high function seismic circuit breaker
E'.E‘- E |Product verification testing using loT g e i 0 testing of normal charging stands —| domain by
E £l e tiaid, g insis _creating
; i 1 X intangible
=2 S - - ® DIGITAL GRID Corporation A
% ;., a Collaboration with start-ups b Ny thits: > value
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This is the progress of our business strategy.

In FY2019, in order to further strengthen our Responsive Business and Standard Product Business, we
purchased land for new plants in Seto City, Aichi Prefecture, and Nogi Town, Tochigi Prefecture.

In addition, we are collaborating with Panasonic, and we have begun producing some of Panasonic's breakers
in the NITTO KOGYO Group. In collaboration with Panasonic Corporation, the NITTO KOGYO Group began
manufacturing part of Panasonic’s breakers.

In FY2020, we launched a discharge detection unit that prevents electrical fires. Although the number of fires
in Japan as a whole is on a decreasing trend, the number of electric fires is almost unchanged exceeding 1,000
cases per year and accounting for about 30% of all fires. About 40% of these electric fires are thought to be
caused by spark discharges. By attaching the discharge detecting unit we have developed for the panel boards
of your homes, you can detect spark discharges caused by tracking, cable breakage, short-circuiting, and
others in the home and prevent fires beforehand.

It has been highly and widely praised, winning the METI Minister Award at the JECA FAIR in 2019. It was
adopted at the Kunozan Toshogu shrine, which is designated as a national treasure.

In our global operations, we made SOECO a subsidiary in Vietnam, and strengthened the global reach of our
Telecommunications-Related Distribution Business. We are also expanding our production network, including
constructing a plant in Thailand.

Our Group is steadily growing as a value-creating company that links electricity and information to tomorrow.
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Business strategy progress (2/7)

Strategies focused on current period
Core business: Il Standard product business

Enhanced responsivity to projects through Enhanced technical and product proposal capacity
cooperaﬁon between group companies Enhance competitiveness by providing products and
Leveraging of each of our strengths to expand ?;;E?gﬁ;’:em}e et ol ek fuctsin et
our business domains and get more orders . Release of web tool (automatic QB drawing system)
» Progress on renewal business strategy

k « Thorough implementation of new wind-driven rain
+ Progress on control panel board business performance standard and expansion of products that
strategy meet this standard

Il Overseas business IV New businesses

Expansion of distribution board business in
Southeast Asia region intangible value

Early establishment of foundations of business Continuation of initiatives to create intangible value with
- Establishment of total production and sales framework | the aim of turning the results into businesses in the mid

Expansion of business areas through creation of

in new NBT plant and expansion of business and to long term.

improvement of profitability in Thai market + Progress on verification testing of earthquake
« Expansion of business through entry into infrastructure detectors, EV chargers, etc.

industry and market

« Investment in start-ups

ﬂl‘b NITTO KOGYO CORPORATION ]
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Which describes our key strategies. Please take a look at this later.
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Business strategy progress (3/7) 20 FY2020

Core business: | Responsive business (coard professional)

Vision: Ultra-upgrade board-related business responsivity, aiming to be a reliable ideal partner

5 - o ) M seration:
Enhanced business competitiveness in board- e e SR
related markets — i

Phase Create strategies making use of Group companies’
0-2

L
strength areas/know-how

4 Make use of Group companies’ strength areas to gain
orders

# FExpand business areas through concrete strategies.
’.

Phase 3 Carry out strategies with the Group as a whole,
Future enhancing responsivity and expanding supported
developments areas

+  Expand sales of power switchboards for household
power storage systems using technology from AICHI [ Extorior | [Examplo of dovice storage |
ELECTRIC WORKS CO., LTD.

*  Expand sales of products for GIGA School and ~
teleworking —

# Resume sirategies for overhaul of our business (we
have put these on hold due to COVID-19)
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Which describes the Responsive Business as one our core businesses.

We expect new demand to decline, as a result of the outbreak of COVID-19 in the current fiscal year. However,
we will win orders for projects that differentiate us from our competitors by combining the advanced
technological capabilities of Aichi Electric Works Co., Ltd. with the control technological capabilities of Taiyo
Electric Mfg. Co., Ltd. and the production capabilities of NITTO KOGYO CORPORATION.

Specific products include home panel boards, which can be switched to emergency power supplies and
storage batteries.

In addition to new projects, we will aggressively push into the renewal market to secure orders.
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Business strategy progress (4/7) 20 _FY2020

' Core businesses: Il standard product business (1) (Component professional)

Vision: Become a company which provides joy to industrial infrastructure companies

Enhanced business competitiveness in
board-related markets

Phase +*

0-2 +*

‘.

&

*

.‘

Phase 3 +*
Future

developments 4

Establishment of ECAD Solutions Co., Ltd.
Begin considering coltaboration with Panasonic
Commence ECAD-CABISTA linkage
Commence production for some Panasonic
breakers

Model changes for Home Panel Boards
Acquire site for new plant in Seto City

Consider next steps for collaboration with
Panasonic

Increase convenience through use of web
Version upgrades designed to improve user
convenience in systems with ECAD-CABISTA
linkage

Release QBSTA, a system to create drawings for
high-voltage power receiving equipment

[Overview of Seto plant (TBDY]
Address: 22-4 Yatoko-cho, Seto City, Aichi Prefecture
Site area: 250,077 m?
Total floor area: 36,000 m? in plant, 4,000 m? in 3-story
office buiiding
ltems produced: Enclosures, high-voltage power receiving
equipment, panel boards, breakers, elc.
Total investment. Appro:. 20 billion yen
Capital plan: Funded by own capital, loan, etc.
Schedule: Completion of construction: December 2023
Commencement of production: April 2024

NTO NITTO KOGYO CORPORATION

L
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In the other core business of Standardized Products, we have completed an automated drawing system for
High-Voltage Power Receiving Equipment (Cubicle). We intend to steadily win orders for short-term delivery
projects, and to expand sales in the telecommunications field, such as enclosures used in GIGA School projects.
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Business strategy progress (5/7)

Core businesses: il standard product business (2) (Component professional)

Vision: Become a company which provides joy to industrial infrastructure companies

Enhanced technical and product proposal
capacity

Phase # Full-scale operation of Wind Driven Rain/Seismic
0-2 Resistance Test Facility
# Completion of new EMC Center at KITAGAWA
INDUSTRIES
4 Development of electrical discharge detection unit
Phase 3 # Thorough implementation of new wind-driven rain

Future performance standard and expansion of products
developments that meet this standard
+  Ewvaluation of wind and rain performance of outdoor
enclosures and addition of WP displays to
compliant products
# Commercialization of elecirical discharge detection

unit Spartect ) )
Electrical discharge i
detection unit FTIAS
Spartect v
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In the Standard Product Business, in addition to Spartect, a product against fires that | mentioned earlier, we
have also developed wind-rainproof enclosures that withstand heavy rainfall.

The photograph shows a testing device that can apply 60 meters per second of wind speed and 300

millimeters per hour of rain, together. This is the first facility in the industry. With this facility, we hope to
provide highly reliable enclosures that can withstand rain and wind.
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Business strategy progress (6/7)
lll Overseas business

Vision: Become a company which provides joy to industrial infrastructure companies active overseas

Expansion of distribution board business in
Southeast Asia region

'\ @ Stable quality
@ Production technology

Phase 4 Establishment of NITTO KOGYO BM (THAILAND) ® Mass production
0-2 (NBT) » capaci
+ Absorption of KITAGAWA INDUSTRIES CO.. LTD.as | @ Efficient sales system
subsidiary
# Commencement of construction of new plani for NET
in Thailand
*

Suntelephone Co., Ltd.

Phase 3 4 Operation of NBT plant
Future Estabiish tolal production and sales framewaork fo
developments further increase cost competitiveness, timeliness and

guality, with the aim of expanding business and m
improving profitability Gﬂth&l'gates

HITTO KOGYO B o Do Wi

ELETTO

Abserption of SOECO in Vietnam as a subsidiary by Tra isf er

Southeast Asia region

=
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In the Overseas Business, with the commencement of operations at a new plant in Thailand, we aim to
increase sales and profitability by providing an edge in delivery times and cost response, and by bringing
products that meet local requirements in line with Japanese quality to the marketplace.

In Singapore, we will grow by taking orders for highly profitable projects and reducing costs.

In addition, we will strengthen our marketing activities with a view to entering the infrastructure-related
products market.
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Business strateqgy progress (7/7) 20 FY2020

IV New businesses

Vision: Work boldly toward creation of new businesses, without fearing failure

WS ogionail dizorter preveanfion wyiam diognarr
Expansion of business areas through
creation of "intangible value" = [PRES——

Phase & Commencement of product verification testing using o L @ uil : p |
0-2 loT for standard chargers and high Tunction seismic [E e 2} '-' . —
circuit breakers s, ' .
# Invesiment in start-up DIGITAL GRID Corporation 1 H .
# Capital and business alliance with start-up Novars, ) : 4
Inc. = H a9 =
# Release of Pit-C3 household EVIPHV charger E o LK
Phase 3 4 Progress on verification testing
Future +  The aim is to commercialize loT technology we are
developments currently working on and other technology being
developed through collaborations with start-ups
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In New Businesses, we will introduce improved products to the marketplace based on the expertise we have
accumulated through verification testing of EV charging stations and seismic circuit breakers.

We are also deepening our ties with startup companies and continue to take on the challenge of developing
New Businesses.

We have commenced research for the next medium-term management plan.
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2Q FY2020

Thank you for your attention.

CONNECT!

~Link via electrics~

NTO BET24RSH

Stock code: 6651
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Finally, we, the NITTO KOGYO Group, will contribute to society as a corporate group that provides customers
with confidence and peace of mind towards the future. To this end, we strive to become an essential presence
for society by continuing to create new values through manufacturing, human development, and creating fans.
Please look forward to the NITTO KOGYO Group in the future.

| will now close my presentation. Thank you for your attention.
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